We examine the effects of international trading activities of firms on creating productivity gains in Turkey by using a recent firm level dataset over the period [2003][2004][2005][2006][2007][2008][2009][2010]. We establish treatment models and investigate the productivity improvements of firms through trade by using Propensity Score Matching (PSM) techniques together with Difference-in-Difference (DID) estimates. Three different groups of treatment are constructed: (i) firms that are involved only with import activities, (ii) firms that are involved only with export activities, (iii) firms that are involved with both export and import activities.
